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FAfll-l-DIGOiai  PROSPECTS  FOR  1950 


An  interiii  reappraisal  of  the  outlook  for  farm  income  during  the 
remainder  of  1950  indicates  that  both  gross  and  net  income  for  the  year 
as  a  whole  will  be  down  less  than  had  been  anticipated. 

Cash  receipts  from  farm  marketings  during  the  first  half  of  the 
year,  estimated  at  9  percent  less  than  in  the  first  half  of  1949j  were 
about  in  line  with  expectations.    However,  with  higher  prices  during  July 
and  August,  cash  receipts  in  those  months  were  equal  to,  or  perhaps  a 
little  higher  than,  receipts  in  July  and  August  of  last  year.    As  the 
remaining  months  of  1950  are  likely  to  compare  just  as  favorably  vath 
last  year,  total  cash  receipts  this  year  may  equal  27.5  billion  dollars, 
or  only  2  percent  under  the  1949  total.    Gross  farm  income — including 
Government  payments,  the  value  of  home  consumption,  and  the  rental  value 
of  dwellings,  in  addition  to  cash  receipts  from  marketings — is  now  esti- 
mated at  31.5  billion  dollars,  also  about  2  percent  less  than  in  1949. 

But  not  all  of  the  improved  prospects  for  gross  farm  income  will 
be  reflected  in  net  incomes.    Farmers'  expenses  of  production  are  also 
rising  contrary  to  earlier  expectations — perhaps  by  a  half -billion  dol- 
ars  from  the  1949  total  of  18  billion.    And  famers'  realized  net  in- 
comes this  year  may  total  about  13  billion  dollars  as  compared  with 
approximately  14  billion  last  year. 

These  estimates  are  tentative,  and  are  published  in  the  light  of 
recent  and  rapid  changes  in  price  and  demand  conditions,    Th^  will  be 
superseded  by  a  more  detailed  reappraisal  in  the  Outlook  issue  of  this 
report,  to  be  published  in  October, 

PRELIMINARY  MONTHLY  ESTE-IATiiS 

Gash  receipts  in  August 

Farmers'  cash  receipts  from  marketings  in  August  are  expected  to 
total  about  2.6  billion  dollars,  15  percent  above  July  and  slightly  more 
than  in  August  of  last  year.    Prices  received  by  farmers  will  probably 
average  little  if  any  higher  than  in  July,  but  about  8  percent  above  prices 
in  August  1949.    The  volume  of  marketings  will  be  larger  than  in  the  pre- 
vious month  but  perhaps  5  percent  smaller  than  a  year  ago. 
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Receipts  frora  the  sale  of  livestock  and  livestock  products  vd.ll  be  approximately 
1.4  billion  dollars,  12  percent  above  July  and  8  percent  greater  than  in  August  of  last 
year.    Prices  may  average  a  little  higher  than  in  the  previous  month  and  about  7  percent 
above  a  year  ago.    Marketings  of  livestock  and  products  mil  probably  be  up  a  little 
from  the  July  level  and  slightly  larger  than  in  August  of  last  year.    Gash  receipts  from 
meat  animals  may  be  25  percent  above  July,  and  20  percent  higher  than  a  year  ago.  Mar- 
ketings of  all  types  of  meat  animals  are  up  seasonally,  and  their  prices  are  substantially 
higher  than  last  year.    Slightly  higher  prices  of  dairy  products  are  not  likely  to  offset 
seasonally  smaller  marketings,  so  receipts  from  dairy  products  may  be  down  fron  July, 
They  will  be  about  the  same  as  a  year  ago,  however,  as  larger  marketings  will  probably 
make  up  for  slightly  lower  prices.    Receipts  in  August  frcxn  potiltry  and  eggs  will  be  about 
the  same  as  in  July,  with  higher  average  prices  expected  to  offset  a  slightly  smaller 
volume  of  sales.    But  they  will  remain  below  those  of  a  year  ago  because  of  substantially 
lower  prices. 

Total  crop  receipts  in  August  are  estimated  at  1.2  billion  dollars,  20  percent 
more  than  in  July  but  about  5  percent  below  a  year  ago.    Average  prices  of  crops  may  show 
little  change  from  the  previous  month,  but  the  volume  of  marketings  is  seasonally  larger. 
Compared  with  last  August,  prices  are  likely  to  average  10  percent  higher,  but  this  may 
be  more  than  offset  by  a  smaller  volume.    With  smaller  marketings  expected  in  August, 
cash  receipts  from  wheat  may  be  lower  than  in  July.    Because  of  a  smaller  crop  this  year, 
receipts  from  wheat  will  also  be  lower  than  a  year  ago,  in  spite  of  higher  prices.  Re- 
ceipts from  corn  will  be  greater  than  in  July  because  of  a  larger  volume  of  sales;  they 
are  also  expected  to  be  above  those  of  last  year,  mainly  because  of  higher  prices.  Receipt 
in  August  from  the  large  crop  of  oats  may  be  slightly  above  the  receipts  in  July;  and  they 
will  be  substantially  above  a  year  ago  because  of  increased  marketings  and  higher  prices. 
Receipts  from  cotton  are  up  seasonally,  and  are  probably  about  the  same  as  a  year  ago. 
Marketings  of  flaxseed  and  peanuts  in  August  will  be  seasonally  larger,  and  receipts  will 
be  up  from  July;  but  smaller  crops  in  both  cases  may  result  in  rather  substantial  declines 
fron  last  year.    Tobacco  marketings  are  up  seasonally,  resulting  in  a  sharp  increase  in 
cash  receipts.    Receipts  from  tobacco  may  be  above  last  year  because  of  higher  prices. 
Receipts  from  vegetables  will  be  seasonally  higher  because  of  larger  sales  of  early  pota- 
toes and  truck  crops;  and  larger  marketings  may  also  bring  some  increase  over  last  ye,ar. 
Fruit  receipts  will  be  down  from  July  because  of  smaller  marketings  of  citrus  fruits  and 
lower  average  prices;  but  a  substantial  increase  over  lASt  year  is  to  be  expected  because 
of  higher  prices. 

Cash  receipts ,  Janua ry-Augus t 

Cash  receipts  from  marketings  in  the  first  8  months  of  1950  are  estimated  at 
15.5  billion  dollars,  or  6  percent  below  cash  receipts  in  the  correspondins  period  last 
year.    Average  prices  and  total  marketings  for  the  year  to  date  are  each  down  about  3  per- 
cent. 

Receipts  from  livestock  and  livestock  products  for  the  8-^nonth  period  are  about 
9,7  billion  dollars,  2  percent  below  last  year.    Prices  average  about  3  percent  lower,  but 
marketings  are  up  slightly.    Receipts  from  dairy  products  are  down  a  little,  and  receipts 
from  poultry  and  eggs  are  down  about  20  percent,  both  because  of  lower  average  prices. 
But  cash  receipts  frcm  meat  animals  are  about  3  oercent  above  last  year. 

Crop  receipts  in  the  first  8  months  total  approximately  5.8  billion  dollars,  or 
11  percent  below  last  year.    Crop  prices  average  slightly  lower,  and  marketings  are  down 
about  10  percent.    Receipts  from  nearly  all  the  major  crops  are  lower  than  last  year, 
mainly  because  of  smaller  marketings.    In  the  case  of  fruits  and  tobacco,  however,  where 
the  voltime  of  sales  has  been  above  last  year,  cash  receipts  are  higher. 
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Table  1.-  Cash  receipts  from  faming.  United  States  1/ 


Source 


__J^y"        :  June  :  JanuaiT-^Imie 


 :    19^9    :    1950    :    1949    t  ,  1950  . :    1949    :  1950 

:Mil,dol.  Mil,dol.  Mil.dol.  Mil.dol.  IvIil>doi«  Mil.dol. 
Farm  Marketinfjs  and  GCC  : 

loans  2/  ;    1,918       1,768       2,067  ,    1,825  .    11,663  10,614 

m 

Livestock  and  products  i    1,302       1,334       1,297       1^268       7j459  7,029 

Ucat  anlrnals                              638          744          645          667       3,978  3,880 

Daily  products  j       371          353          376          368       1,961  1,920 

Poultiy  and  eggs  :       271          2O8          248          203       1,433  1,134 

Other  :         22  24  28  10  IV7  91_ 

Crops  :       616         434         770  .       557  ;   4,204  3.585 

Food  grains                                129           34          184           58          728  411 

Feed  crops                                 124           94          193          109      1,047  954 

Cotton  (lint  and  seed),.,,:         27             7             7             5          485  346 

Oil-bearing  crops  s         33            22           35            I6          172  119 

Tobacco  ,         20           14             7             6          202  219 

Vegetables                                 123          112          162          158          750  625 

Fruits  and  tree  nuts  :         36           85          134          161          437  516 

Other  :        64         066  ^3  44  .        383  3  95 

« 

Government  payments  ;         29  41  17  34  I3I  I9I 

Total  cash  receipts...^  :    1,947       1,309       2,084       1,859     11,794  10,805 

Table  2.-  Index  numbers  of  cash  receipts  from  farm  marketings  and 
CCG  loans,  physical  volume  of  farm  marketings,  and 
pricec  received  by  farmers.  United  Sti.tcs 
(1935-39  -  100) 


j+  :  May  June  :     January- June 

—  Z  :    1949    :  1950"";  1949    ;    1950  t    1949    ;  1950 

Cash  receipts  from  fam  market- 
ings and  CCC  loans  1/  2/  : 

All  cominodities  :      289  266  311          274  293  266 

Livestock  and  products.,..:      344  352  342          335  328  309 

*^rops  :      216  152  269          193  245  209 

Physical  volume  of  fam  : 
marketings  2,/  • 

All  commodities                            124  117  133          120  122  119 

Livestock  and  products.,..:      151  159  I50          I.53  I39  I43 

^^^'P^  i      '87  61  111           77  iCO  SB 

Mces -receivcdoby^ffittaers       }         .  '  •>..■•  ■?.  ".rL-  v-r;" 

■±11  cciambditir  s^^v . .,  «....^  . ,  w  .  4-     236  230  23  2          230  238  224 

J  Liveat®ckiand  jliDOdacts^.^^i      ?36"-    '  234  ■236' •  -'      233  '  ^2'  •  ''-■■•'226 

^^OPS                                         238  226  228          228  236  223 

y  EstLm'.ites  for  1949  arc  tentatively  revised  so  as  to  provide  a  more  accurate  ccan- 
parison  between  this  year  and  last  ye^'.r, 
■  y   Receir>tR  from  loans 
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Ta^le    3.0  Oaah  rcoelpta  from  farm  aark«tlng«t  by  State*. 

June  194.9-50  1/ 


.  LlTeetoek  and  product • 

Cnqas 

Total 

State  eai  ragioa  .  ^ 

1949 

1950 

1949 

1950 

1949 

1950 

1|000 

It  000 

1,000 

1,000 

1,000 

1,000 

dollars 

dollars 

dollars 

dollars 

dollars 

dollars 

Main*  ,  

6,161 

6,505 

2,718 

1,700 

8,879 

8,205 

^,093 

3,854 

709 

611 

4,302 

4,465 

8,516 

7,659 

855 

.  740 

9,371 

8,399 

If  a  MAM  m1m«  m  a*  *  M 

9,826 

9,192 

3,462 

2,952 

13,288 

12,144 

1,431 

1,388 

219 

203 

' '  i;650 

1,591 

8,704 

7,581 

2,630 

2,370 

-  •  11,334 

9,951 

53,292 

48,176 

15,345 

14,136 

68,637 

62,312 

13,921 

11,977 

io  ^  oUd 

19,30  / 

n  0  cor? 

51,005 

47,392 

13,358 

11,643 

64,363 

59,035 

Hoith  Atlantic  aagioa  .... 

156,949 

143,724 

57,902 

53, 72^  • 

2i4,85l' 

■  197,446 

56,361 

54,006 

19,946 

^i413  . 

76,307 

68,419 

51, 548 

51,379 

17,135 

8,252 

68,683 

59,631 

84,805 

82,491 

47,998 

3li2U 

132,803 

113,702 

35,489 

33,250 

18,785 

18,368 

54,274 

51,618 

80,305 

76,658 

8,779 

■8;^i5 

89,084 

85,173 

last  Horth  Central  Begion 

308,508 

297,784 

112,643 

80^7^9  , 

421,151  . 

.  378,543 

70,225 

69,102 

25,121 

15,844 

95,346 

81,946 

Xova 

130,814 

130,931 

43,188 

10,406 

174,002 

141,3^7 

66,083 

65,331 

8,436 

5,500  ' 

74,519 

70,831 

13,426 

13,691 

33,338 

9,701 

46,764 

23,392 

33,095 

33,378 

15,884 

3,940 

48,979 

37,318 

51,543 

51,571 

21,310 

6,192 

'72,853 

57,763 

35,529 

36,086 

40,391 

18,318 

75,920 

54,404 

Vest  Horth  Central  Region 

400,715 

400,090 

187,668  " 

66,901 

588,383 

466,991 

6,283 

7,285 

959 

900 

7,242 

8,185 

13,394 

13,041 

9,468 

9,287 

22,862 

22,328 

19,010 

18,680 

9,312 

8,921 

28,322 

27,601 

7,763 

7,387 

1,179 

959  . 

8,942 

8,346 

12,233 

11,698 

15,734 

14,420 

27,967 

26,118 

5,125 

5,008 

8,536 

7,402 

13,661 

12,410 

12,571 

12,974 

15,382 

13,319 

27,953 

26,293 

8,197 

7,807 

18,412 

19,768 

26,609 

27,575 

Saatlt  Atlantic  Beglon  .... 

84,576 

83,880 

78,982 

74,976 

163,558 

158,856 

27,310 

26,982 

4,337 

2,419 

31,647 

29,401 

20,679 

19,793 

7,155 

6,406 

27,834 

26,199 

10,646 

10,230 

6,474 

5,892 

17,120 

16,122 

10,707 

10,140 

4,365 

4,458 

15,072 

14,598 

13,610 

13,702 

4,794 

6,589 

18,404 

20,291 

8,037 

7,838 

5,207 

4,566 

13,244 

12,404 

25,504 

25,091 

38,966 

1$,'85^  • 

■  '64,470 

40,916 

67,591 

69,209 

62,218 

31^193  • 

* 

129,809 

100,384 

184,084 

182,985 

133,516 

317,600 

260,315 

10,353 

10,641 

U,196 

4,091 

24,549 

14,732 

10 , 660 

10,836 

5,127 

17,300 

15,963 

6,073 

6,495 

1,167 

■-598 

7,240 

5,897 

17,426 

17, 547 

11,669 

1*525 

29,095 

19 , 076 

5,785 

5,989 

2,292 

1,572 

8,077 

7,561 

6,212 

6,378 

14,280 

11,-887  ■ 

20,492 

18, 265 

6,863 

6,429 

2,814 

2,249 

9,677 

.  8,678 

1,351 

1,321 

139 

108 

1,490 

1,429 

16,528 

15,274 

19,551 

21,183 

36,079 

36,457 

12,651 

12,288 

13,136 

15,669 

25,787 

27,957 

68,337 

66,678 

113,220 

140,177 

181,557 

206,855 

162,239 

159,876 

199,104 

202,.994 

361,343 

362,870 

1,297,071 

1,268,339 

769,815 

556,682  • 

2,066,886 

'  i;825,021 

1/   Estimates  for  June  1949  are  tentatively  revised  so  as  to  provide  a  more  accurate  comparison  betv- 


year  and  last  year. 
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Tablo    4.-  Cash  r«celpt*  from  fara  nark«tlns«,  ^7  States, 

January-June  19^9-50  1/ 


State  and  region 

Llreetock  and  product* 

Crops 

Total 

1949 

1950 

1949 

195Q 

1949 

1950 

1,000 

1,000 

1.000 

1,000 

1,000 

1,000 

dollars 

dollars 

dollars 

dollars 

dollars 

dollars 

36,621 

66,302 

'+0  ,^ 

102  Q2'^ 

an  Q/j. 

24,166 

IQ  6Q6 

6.1'iO 

6,063 

2')  7'iQ 

46,120 

41,527 

10,054 

10,109 

56,174 

51,636 

Nassacbusettt  «  •••••••••••• 

58,778 

50,639 

23,410 

23,775 

82,188 

74,464 

3,196 

7,371 

2,267 

1,969 

10,463 

9,340 

43,316 

41,531 

34,245 

32,612 

82, 561 

74,143 

295,649 

271,207 

93,796 

80,388 

389,445 

351,595 

88,063 

75,276 

43,108 

40,340 

131,171 

294,251 

267,374 

81,623 

75,865 

375,374 

343,239 

Horth  Atlantic  Baglon  .... 

900,160 

807,261 

360,955 

319,475 

1,261,115 

1,126,736 

326,623 

304,393 

105,550 

95,740 

432,178 

400,133 

318,553 

301,186 

91,863 

89,683 

410,416 

390,874 

501,343 

468,651 

271,297 

283,693 

772,640 

752,344 

«iJ_L,HJ± 

-l-9J,o79 

00,  <;U  / 

93,850 

300,038 

287,729 

425,824 

405,888 

42,960 

47,451 

468,784 

453,339 

Aaax  aorxu  ven^rax  Bea^oii 

1,784,179 

1,673,997 

599,877 

610,422 

2,384,056 

2,284,419 

114         AAA*  m 

423,110 

403,000 

134, 593 

114, 563 

557,703 

517,568 

828,439 

790,190 

205,641 

153,003 

1,034,080 

943,193 

353,184 

336,a5 

60,146 

49,063 

a3, 330 

385,478 

63,335 

60,513 

155,701 

77,425 

219,036 

137,938 

164,937 

154,947 

84,450 

42,228 

249,387 

197,175 

296,/m43 

292,057 

142,460 

101,538 

438,903 

393,595 

243,091 

239,353 

130,224 

109,740 

423,315 

349,093 

West  Horth  Central  Region 

0  Qrr?  coo 

//,5jy 

/o,4/5 

963,215 

647,565 

3,340,754 

<:,924,040 

41,394 

37,933 

4,043 

3,332 

45,437 

41,770 

31,463 

74,078 

23,907 

23,965 

110,370 

103,043 

102,211 

95,325 

55,936 

54,609 

153, U7 

150,434 

36,725 

33,515 

9,012 

7,944 

45,737 

41,459 

63,371 

62,679 

79,664 

55,137 

U8,035 

117,816 

29,473 

27,431 

39,121 

26,4-^9 

63,594 

53,910 

73,335 

76,896 

55,482 

43,546 

134,317 

120,442 

OQT  £;AA 

South  Atlantic  Region  .... 

/  fiO  /  est 

122,152 

114,807 

112,906 

118,585 

235,058 

233,392 

106,703 

98,093 

64, 579 

62,718 

171,282 

160,311 

60,453 

56,373 

a,  297 

30,430 

101,750 

37,353 

52,335 

43,958 

135,306 

35,357 

18'^,641 

34,315 

75,667 

71,434 

98,366 

53,542 

174, 533 

124,976 

45,232 

41,844 

56,246 

46,451 

101,473 

33,295 

131,732 

123,663 

90,132 

82,314 

221,364 

206,477 

410,749 

390,908 

229,196 

316,337 

639,945 

707,245 

South  Central  Region   

1,005,023 

946, 530 

828,528 

746,284 

1,333,551 

1,692,864 

53,794 

53,608 

71, 588 

40,235 

125,332 

93,343 

59,545 

59,109 

72,793 

51,899 

132,338 

111, 008 

24,353 

24,613 

9,959 

6,238 

34, 512 

30,351 

123,076 

123,323 

80,406 

54,162 

203,432 

177,490 

Vam    Uav4  ma 

35,050 

33,436 

21,542 

13,037 

56,592 

51,523 

42,6;o 

42,157 

72,994 

65,349 

115,634 

103,006 

42,374 

40,355 

12,527 

10,369 

55,401 

50,724 

11,562 

10,920 

4,341 

1,307 

15,903 

12,727 

88,606 

32,112 

120,499 

38,568 

209,105 

170,630 

67,032 

62,292 

56,538 

52,040 

123,620 

1U,332 

359,665 

341,346 

445,429 

410,720 

805,094 

752,566 

90S,V47 

373,826 

968,616 

799,924 

1,377,063 

1,673,750 

7,453,852 

7,029,136 

4,203,649 

3,535,113 

11,662,501 

10,6U,249 

1/    Estiaiatef  for  January-June  1949  are  tentatively  revised  so  as  tc  provide  a  nore  accurate  conparison 


betvreen  this  year  and  last  year. 


